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Econom
ic Trends

Here’s a look at Korea’s major economic indicators that provide an overview 
of the country’s recent economic developments.

Economic Trends

Summary and Assessment*

The Korean economy exhibits signs of limited improvement, primarily in the 
construction industry, amid escalating uncertainties.

Semiconductor production and exports continue to show robust growth, with relat-

ed equipment investment maintaining its upward trend.

However, goods consumption and construction investment remain subdued, 

constraining the recovery of domestic demand.

- Goods consumption continues to slide while delinquency rates among sole proprietorship 

businesses remain on an upward trend.

- Despite improving leading indicators related to construction, the value of construction 

completed continues to recede, while employment conditions are experiencing modest ad-

justments, particularly in the construction industry.

Meanwhile, the deteriorating global trade environment following President Trump’s 

election could adversely affect Korea’s export performance.

*All growth figures are on a year-on-year basis unless otherwise noted. This document is an English translation of the
  original Korean version; the Korean version takes precedence in case of any ambiguities or discrepancies.
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Economic Activity: The Korean economy ex-
hibits signs of limited improvement due to the 
struggling construction industry, while uncer-
tainties over the global trade environment are 
expanding.

In October, all-industry production (-1.3% → 2.3%) 
increased, driven by gains in the manufacturing and 
service industries, bolstered by factors such as a 
rise in the number of working days (-1 day → +1 
day).  However, seasonally adjusted production de-
clined by 0.3% month-on-month due to continued 
weakness in the construction sector.
╺  Industrial (mining and manufacturing) pro-
duction (-1.4% → 6.3%) saw favorable growth, 
led by semiconductors (17.5%). Nonetheless, on 
a seasonally adjusted month-on-month basis, its 
growth remained flat from the previous month, 
as automobile production (-6.3%) declined due to 
strikes among parts suppliers.
╺ Services production (-0.5% → 1.9%) expanded, 
supported by increases in financial and insurance 
services (-0.7% → 3.6%) and human health and 
social work activities (1.2% → 2.7%). Seasonally 
adjusted, services production rose by 0.3% month-
on-month.
╺  Construction production (-12.9% → -9.7%) 
continued to record significant declines, extending 
the downward trend from the previous month. 
Seasonally adjusted, it fell by 4.0% month-on-
month, reflecting persistent sluggishness.

The  inven to ry - to - sh ipmen t  r a t i o  (106 .8% → 
112.7%) rose, while the average capacity utilization 
rate (73.4% → 72.5%) declined; these changes are 
largely attributable to temporary factors
╺ On a seasonally adjusted month-on-month ba-
sis, shipments decreased by 4.2%, driven by ex-
port shipments (-9.0%).
╺ The decline in shipments was influenced by 

reduced semiconductor shipments earlier in the 
quarter, while the drop in the average capacity 
utilization rate was attributed to temporary pro-
duction disruptions caused by strikes among auto-
motive parts suppliers.

Construction investment has contracted, constrai-
ning the recovery of domestic demand, while con-
cerns about a potential export slowdown are emer-
ging.

 
Consumption: Consumption remains subdued, 
with continued weakness in goods consumpti-
on and modest growth in service consumption.

Goods consumption exhibits sluggishness as the de-
cline in retail sales persists across multiple items
╺ On a seasonally adjusted month-on-month basis, 
retail sales fell by 0.4%, following the previous 
month’s decline (-0.5%), highlighting persistent 
weakness in goods consumption. 

Service consumption maintains low growth, particu-
larly in key industries such as accommodation and 
food services
╺ Production declined in consumption-sensitive 
service sectors, including accommodation and 
food services (-1.2%) and arts, sports, and recrea-
tion-related services (-0.6%).

Meanwhile, November’s Composite Consumer Sen-
timent Index (CCSI) (100.7) fluctuated near the ba-
seline (100).

Equipment Investment: Equipment investment 
continues to improve, driven primarily by se-
miconductor-related investments

October equipment investment (7.3% → 5.8%)	

■

■

■

● ●

●

●

●

●

●



05

Econom
ic Trends

sustained high growth, supported by substantial inc-
reases in semiconductor-related investment

Leading indicators suggest continued recovery po-
tential for equipment investment, particularly in se-
miconductor-related investment

Construction investment: Construction in-
vestment remains sluggish due to the accumu-
lated declines in building construction orders 
received

In October, the value of construction completed 
(-12.9% → -9.7%) remained in significant decline 
despite an increase in working days.
╺ On a seasonally adjusted month-on-month ba-
sis, it fell for the sixth consecutive month, reflec-
ting deepening weakness.
*Value of construction completed (SA, MoM, %): (Aug.) -2.2 → 

(Sept.)  -0.7→ (Oct.) -4.0

╺ The building construction sector (-15.7% → 
-12.0%) continued to show a significant decline 
from the previous month, with contractions in 
both residential and non-residential segments. The 
civil engineering sector (-4.3% → -1.9%) also re-
mained on a downward trajectory.

Meanwhile, leading indicators appear to sustain 
their pace of improvement.
╺ While construction orders received (nominal, 
-11.9%) decreased due to base effects from last 
year’s surge (42.3%), leading indicators continued 
to improve, including increases in housing permits 
(28.9%) and housing starts (10.0%).
╺ However, given the significant time lag between 
improvements in leading indicators and their re-
flection in construction investment, the sluggish 
trend in construction investment is likely to per-
sist for the time being.

Prices: Price increases continue to ease, as de-
mand-side pressures remain subdued.

Consumer price inflation remains subdued at 1.5%, 
led by weak goods price growth (0.9%), as interna-
tional oil prices continue their downward trend
╺ The decline in petroleum product prices (-10.9% 
→ -5.3%) persisted, although the decrease narro-
wed slightly in November due to the implementa-
tion of fuel tax adjustments.
*Fuel tax reduction for gasoline, diesel, and LPG (KRW per liter): 

(Oct.) -164, -174, -61 → (Nov.) -122, -133, -47

╺ Consequently, consumer price inflation edged 
up slightly from the previous month (1.3%).

Core inflation (1.9%), which represents the under-
lying trend in price growth, continues its modera-
ting trajectory as demand-side pressures remain low.
╺ Given the time lag between recent policy rate 
cuts and their effect on domestic demand, infla-
tionary pressures are expected to ease consistently 
for the time being.

Source: Korea Development Institute, “Monthly Economic Trends” (www.kdi.re.kr)
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Foreign Direct Investment                                                                                                                                                                           

Trade & Commerce                                                                                                                                                                                                                  

L’Oreal Group, the world‘s largest cos-
metics company, will acquire Dr.G, a major 
S. Korean beauty brand. It marks L’Oreal‘s 
first acquisition of a Korean beauty brand 
in six years, following its 2018 purchase of 
Stylenanda’s cosmetic brand 3CE.

L’Oreal announced on Dec. 23 that it 
signed an agreement with Swiss distributor 
Migros to acquire a full stake in Gowoons-

esang Cosmetics, the parent company of 
Dr.G.

Alexis Perakis-Valat, President of L’Ore-
al’s Consumer Products Division, noted 
that “We have admired the success of Dr.G 
for years and look forward to bringing 
the best of Korean skincare to consumers 
worldwide.”

Amid a sluggish economy and reduced 
spending on fashion, specialty store retailer 
of private label apparel (SPA) brands are 
posting strong performances in S. Korea 
this year, appealing to cost-conscious con-
sumers with affordable prices.

Japanese fashion brand Uniqlo has sur-
passed KRW 1 trillion won (USD 701.75 
million) in S. Korean revenue for the first 

time in six years. 
According to the Financial Supervisory 

Service’s electronic disclosure system, FRL 
Korea, the operator of Uniqlo in S. Korea, 
recorded KRW 1.06 trillion in revenue for 
its fiscal year ending August 31, 2024. 

This marks a 15 percent increase from the 
previous fiscal year, while operating profit 
grew 5.4 percent to KRW 148.9 billion.

S. Korea's exports increased 6.8 percent 
on-year in the first 20 days of December on 
growing demand for semiconductors, data 
showed on Dec. 23.

Outbound shipments reached USD 40.3 
billion in the Dec. 1-20 period, compared 
with $37.73 billion tallied a year earlier, ac-
cording to the data from the Korea Customs 
Service.

Imports jumped 7.5 percent on-year to 

USD 38.9 billion during the period, result-
ing in a trade surplus of USD 1.35 billion, 
the data showed.

Exports of semiconductors surged by 
23.4 percent on-year to USD 8.2 billion, 
reflecting an upswing in the semiconductor 
industry cycle. Automobile exports rose 8.9 
percent on-year, while exports of petroleum 
products fell by 14.6 percent on-year.

S. Korea's exports of bakery-related prod-
ucts, such as snacks, reached a record high 
this year, bolstered by the growing global 
popularity of Korean culture and cuisine, 
the customs agency said on Dec. 24.

Outbound shipments of bakery products 
came to an all-time high of USD 440 mil-
lion in the January-November period, up 
8.3 percent from the same period last year, 

according to data from the Korea Customs 
Service.

Snacks accounted for the largest share of 
the exports, representing 72.5 percent of 
the total. Notably, exports of baked goods 
such as pies surged 18.9 percent on-year, 
driven by the appeal of unique items such 
as steamed buns and fish-shaped pastries.

L’Oreal acquires 
K-beauty brand 
Dr.G

SPA brands thrive 
as consumers 
prioritize 
affordability

Exports increase 
6.8 pct in Dec. 1-20 
period on chip 
demand

Bakery product 
exports hit record 
high in 2024 on 
growing popularity 
of K-food
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Source: www.investkorea.org, Yonhap News Agency, Korea Economic Daily Global Edition, Pulse by Maeil Business News Korea 

The S. Korean government designated a 
semiconductor cluster in Yongin, located on 
the southern outskirts of Seoul, as a nation-
al industrial complex, aiming to create one 
of the country's biggest chip manufacturing 
hubs by 2030, the land ministry said on 
Dec. 26.

Samsung Electronics Co., the world's 
largest memory chipmaker, already oper-
ates several chip facilities in Yongin and 
surrounding areas, making the region a 

strategic location for the new complex. Its 
chipmaking rival SK hynix Inc. has also 
unveiled investment plans to create chip 
facilities in Yongin.

The Yongin semiconductor national in-
dustrial complex is a mega-sized national 
strategic project that will span 7.28 million 
square meters. It will house six large-scale 
semiconductor fabs, three power plants and 
over 60 small and medium-sized suppliers 
specializing in materials, parts and equipment.

S. Korean startups and small and medi-
um-sized enterprises (SMEs) claimed a sig-
nificant share of the innovation awards at 
the upcoming Consumer Electronics Show 
2025, set to open in January in Las Vegas.

A large number of awards were given in 
core categories including digital health and 
artificial intelligence (AI). 

The Ministry of SMEs and Startups an-

nounced on Dec. 30 that Korean companies 
won 162 out of the 363 CES Innovation 
Awards presented by the Consumer Tech-
nology Association (CTA), or 44.6 percent 
of the total. 

Among these, SMEs, ventures, and start-
ups claimed 124 awards, representing 76.5 
percent of Korea’s entire win.

The mergers and acquisitions market in 
S. Korea has expanded this year, the first 
growth in three years, data showed on Dec. 30.

According to data compiled by Ray The 
M, a capital market media under Maeil 
Business Newspaper, transactions in Ko-
rea’s M&A market stood at KRW 35.67 
trillion (USD 24.2 billion) this year, up 16 

percent from the previous year.
M&A activity in Korea hit its peak in 

2021 before declining for two straight years 
due to rate hikes, tighter financing condi-
tions, and broader economic uncertainty.

This year, there were 10 major deals val-
ued at over KRW 1 trillion, which is double 
from five last year.

S. Korea's industry ministry said on Dec. 
18 that the country plans to implement eased 
regulations for hydrogen charging stations 
next year in line with efforts to support the 
sector's ecosystem.

The set of new rules is reflected in the 
revised high-pressure gas safety control act, 
which will be implemented in May, focusing 
on lowering barriers for building new hydro-

gen charging stations, according to the Minis-
try of Trade, Industry and Energy.

Under the updated guideline, the required 
safety distance between charging stations and 
their surrounding facilities, currently set at 12 
to 30 meters, may be reduced if the stations 
are equipped with proper protection walls and 
other safety measures.

Gov't designates 
Yongin chip 
cluster as 
national 
industrial 
complex

Korean SMEs sweep 
CES Innovation 
Awards

Korea’s M&A 
market rebound for 
first time in 3 yrs

S. Korea to ease 
regulations, enabling 
new hydrogen 
charging stations
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Ministry of Economy and Finance                                                                                                                                                                  

Ministry of Science and ICT                                                                                                                                                                  

Ministry of Trade, Industry & Energy                                                                                                                                                       

· 3-Month reduction in administrative procedures for Yongin System Semiconductor Com-
plex approval
· Addition of tax-reduced sectors in opportunity development special zone to expand LNG 
Hub Terminal Investment
· Plans to secure water supply and shorten completion time for water facilities by one year 
for secondary battery industrial complex
· Regulatory and institutional reforms, including environmental impact assessment improve-
ments and increased loan limits per company under the Climate Response Fund

· Designate and promote core R&D projects directly related to mission achievement in each 
technology area as Strategic Research Projects (MVP, Mission-oriented Visionary Project)
· Hold the 8th National Strategic Technology Special Committee under the National Science 
and Technology Advisory Council

· 72 power grid projects to be completed this year through active regional discussion and in-
stitution improvements

· Announcement of the integrated implementation plan for 218 projects
· 1,400 new projects, KRW 870 billion in total, with public bid starting in January
· Continuous projects to be expedited starting February through streamlined procedures

· ① In collaboration between the Ministry of Trade, Industry and Energy (MOTIE) and the 
Ministry of Oceans and Fisheries (MOF), the 'Autonomous Ship Act' was enacted for the first 
time in the world in January 2024. The enforcement decree detailing the delegated matters 
from the Act was finalized in December 2024
· ② The amendment aims to ensure equitable profit distribution between the government and 
investment companies, offering a predictable investment environment for investors
The amendment includes:
△Profit-based adjustment of royalty rates and increase of the maximum rate
△Introduction of additional royalties during periods of high oil prices
△Establishment of a recovery cost reserve system and special allowances
△Procedures for deferring or splitting royalty payments

· Promote within the scope of maintaining external soundness and in a direction that benefits 
the real economy
*①Relaxation of soundness regulations, ②Easing of foreign currency loan regulations, ③Improvement 
of foreign currency procurement conditions, ④Establishment of cross-currency settlement conditions,  
⑤Expansion of FX Swaps with National Pension Service

Support for On-Site Projects and 
Investment-Friendly Institutional 
Reforms for Activating 
Corporate and Regional 
Investment

Identify Key Projects for Securing 
12 Major National Strategic 
Technologies and Support Bold 
Special Provisions

Progress in Timely Construction 
of Power Grids, No Delays 
Expected

Record-high R&D Budget of 
KRW 5.7 trillion for 2025, Fast-
track Execution

①Amendment to the 
"Autonomous Ship Act" 
Enforcement Decree
②Approval of the "Enforcement 
Decree of the Deep-Sea Mineral 
Resources Development Act" by 
the Cabinet

Relaxation of Regulations on 
Foreign Exchange Inflows to 
Enhance Market Stability and 
Supply-Demand Balance

Dec. 18, 2024

Dec. 20, 2024

Dec. 18, 2024

Dec. 19, 2024

Dec. 23, 2024

Dec. 24, 2024

N
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ighlights for Investors
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All Industries
In October 2024, South Korea’s industrial activities fell from the previous quarter (△0.3 percent from the 

previous quarter) due to continued sluggishness of the construction industry (△4.0 percent). On a year-to-year  
basis, however, the nation’s industrial activities turned positive (2.3 percent) in just one month, thanks to a significant 
increase in the mining and manufacturing industries (up 6.3 percent year-on-year), including a surge in semiconductor 
production.

Subject All industries Mining & 
manufacturing Service Retail sales Capital 

investment
Construction 

completed

Monthly Change (%) △0.3 △0.2 △0.7 △0.4 8.4 △0.1

Monthly Industrial Activity Trends

In October, mining and manufacturing production stayed flat (from △0.1 percent to 0.0 percent) as increased semi-
conductor production made up for the temporary production disruption caused by the strike of car parts manufacturers. 
The service industry rebounded (from △0.8 percent to 0.3 percent) due to the spread of infectious diseases (e.g., whooping 
cough), an increase in inbound tourists, and the beginning of the professional winter sports season. Retail sales fell from △0.5 
percent to △0.4 percent as sales increased for semi-durable goods (4.1 percent) and non-durable goods (0.6 percent), but 
decreased for durable goods (△5.8 percent) due to the strike and base effects. Facilities investment was adjusted after a big 
jump in the previous month, mainly for machinery such as semiconductor equipment. Construction completed fell further 
(from △0.7 percent to △4.0 percent) as construction and civil sectors shrunk together. The cyclical change in the coincident 
index stayed flat despite the falling amount of construction completed as the mining and manufacturing index improved. 
The cyclical change in the leading index fell due to the effect of falling KOSPI and others. 

Invest KOREA provides an overview of Korea's monthly industry trends based on the latest 

data available from the Ministry of Economy and Finance and the Korea Institute for

Industrial Economics and Trade. Figures are subject to change and may be updated for

accuracy by the respective organizations.

Industry Trends 

Source: Ministry of Economy and Finance (moef.go.kr)
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Automotive

September Exports Turned Positive for the First Time 
in Four Months, Driven by Robust Demand for South 
Korean Cars from North America

September exports ended the three-month decline to 
grow by 1.8 percent year-on-year, driven by the strong 
performance of hybrid vehicles and the subsequent in-
crease in the exports of finished vehicles. Domestic 
demand in August shrunk by 3.3 percent year-on-year 
as consumption remained sluggish despite the launch of 
new models. Production in August stayed flat year-on-
year, with upside and downside factors offsetting each 
other.

Shipbuilding

As Production Indices Continued to Improve, the  
Industry’s Exports and Imports Surged Together

In August, the industry’s production, shipments, and 
capacity utilization rates continued to rise together by 
double digits. In September, exports surged by 76.2 per-
cent year-on-year as a large number of container ships 
and LNG carriers were delivered. In August, imports 
grew by 94.4 percent year-on-year, driven by a signi-
ficant increase in the imports of ships and ship parts. 
South Korea continues to win orders for LNG and LPG 
carriers and tankers, but competition between South Ko-
rea and China is intensifying as China wins more orders 
for high-value-added vessels.

General machinery

Despite  Sluggish Production and Exports ,  the  
Industry’s Performance Stayed Similar to the Previous 
Year, Supported by Growing Domestic Demand

In August, the industry’s production remained at the 
same level as the previous year as exports plummet-
ed even as domestic shipments and facility investment 
supported the growth of domestic demand. Exports in 
September declined by 13.3 percent year-on-year, led by 
falling exports to the US. Imports in August remained at 
the same level (0.0 percent) as the previous year due to 
the slow recovery in demand in the upstream industries.

Steel

Production Continued to Increase Month-on-Month, 
while Exports Fell Further due to Falling Unit Prices 
and Intensified Competition

In August, production decreased by 2.2 percent year-on-
year due to a contraction in the domestic economy, in-
cluding a sluggish construction market, but continued to 
grow month-on-month as exports expanded. In Septem-
ber, exports fell by 3.9 percent year-on-year as exports 
to major countries slowed, and competition in the global 
market intensified. Despite the increase in imports of 
low-end products from China, imports in August declin-
ed by 4.1 percent year-on-year, affected by rising import 
prices and sluggish domestic demand.

Trends by Industry

Industry Trends 
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Source: Ministry of Economy and Finance (moef.go.kr), Korea Institute for Industrial Economics and Trade (kiet.re.kr)

Industry Trends 

* Please note that the latest data available in Statistics Korea are for the previous month in the case of exports and the month prior to the previous one for 
   production. 

Oil refining

Despite Increases in Exports and Export Volume, 
the Industry’s Export Amount Fell by 17.8 percent  
Year-on-Year due to Falling Unit Prices

In August, production increased by 16.6 percent year-on-
year, supported by an increase in domestic demand and 
export volume and an upward revision of the capacity 
utilization rate of domestic refining facilities. In Septem-
ber, the industry’s export amount slid by 17.8 percent 
year-on-year as oil prices plummeted by 21.1 percent.

Wireless communication devices

September Exports Increased by 19 percent to 
Grow for Seven Straight Months, Supported by the 
Expansion of the Global Smartphone Market

September exports increased by 19 percent year-on-year, 
with exports of mobile phone parts - the country’s main 
export product—increasing by a significant 24.8 percent 
as global smartphone makers increased production. In 
August, production increased by 26.2 percent year-on-
year, and shipments also increased by 0.5 percent. Ho-
wever, inventories jumped by 99.8 percent as consumers 
postpone purchase and wait for the launch of a new fla-
gship product scheduled for launch in the fourth quarter.
August imports declined by 16.4 percent year-on-year 
due to falling imports of smartphones and parts. 

Semiconductor

Monthly Exports Hit Record High in Three Months

September exports reached USD 13.6 billion, a 37.1 
percent increase from the same month last year, setting a 
new record. The semiconductor production index in Au-
gust recorded 161.8, up 10.3 percent year-on-year, and 
turned positive again from the previous month.

Display

Exports Down and Inventories Up due to Strong 
Performance in the Previous Year and Intensified 
Global Competition

In August, production fell by 2.8 percent year-on-year, 
while the capacity utilization rate rose by 4.5 percent. 
In September, exports decreased by 4.3 percent year-on-
year, affected by the impact of strong performance in the 
previous year, while new demand continued with the lau-
nch of new IT products.
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Korean Industry Prospects for 2025

Industry Focus

C h a n ge s  i n  Do m e s t i c  a n d  E x t e r n a l 
Conditions and their Impact on Industries 
in 2025

In 2025, the global market is expected to see 
growth in consumption of final goods and demand for 
intermediate goods as major countries are expected to 
introduce economic stimulus policies and cut interest 
rates to restore consumer confidence. At the same time, 
uncertainties that could suppress global demand in 2025 
include the slowdown of China's economic growth, the 
accelerated decoupling of China from rest of the world, 
the Russia-Ukraine war, and the prolonged geopolitical 
risks in the Middle East. 

Demand from Korea’s major export destinations 
such as the US and Europe for the country’s 13 major 
industries is expected to increase in most markets except 
China as they see their domestic consumption improve 
and build more infrastructure. Domestic supply capacity 
is expected to expand slightly, mainly in high-tech and 
promising sectors, while China's catch-up and over-

production are expected to be factors that threaten the 
exports and domestic demand of the country’s key in-
dustries in 2025. The outcome of the US presidential ele-
ction is also seen as a major issue that can have positive 
and negative effects on Korea's exports and production.

Prospects for Korea’s 13 Major Industries 
in 2025 

▶ Exports
The IT industry is expected to lead the overall gro-

wth of exports for the 13 major industries following the 
previous year, but the growth is expected to slow down 
due to the base effect.

In 2025, exports of the 13 major industries will 
increase by 2.2% year-on-year as interest rate cuts lead 
to the gradual recovery of global demand and enable the 
continued growth of IT exports, such as semiconductors 
and information and communication devices. However, 
the growth of global production, delay in China's recove-
ry, and China’s increased competitiveness are expected 
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to limit the growth of Korea’s exports.
Exports of the 13 major industries in 2024 are expe-

cted to record a significant increase of 10.3% compared 
to 2023, driven by strong exports of semiconductors, in-
formation and communication devices, shipbuilding and 
bio-health.
- Machinery Industries: The shipbuilding industry 
(4.1%) will continue to grow, but exports of automotive 
(-2.7%) and general machinery (0.2%) will stagnate, and 
overall exports of the machinery industries group are 
expected to fall by 0.8% compared to 2024.
- Material industries: Despite an increase in steel (5.0%) 
and petrochemicals (0.1%), the impact of a significant 
decrease in exports of refined oil (-7.5%) will result in a 
year-on-year decrease of 1. 5%, continuing the sluggish 
performance of last year.
- IT and new industries: The exports of the IT and new 
industries group, which surged to 28% in 2024, is expe-

cted to continue growing by 6.9% in 2025 as demand for 
IT devices increase, driven by the growth in demand for 
AI and the improvement in consumer sentiment, and the 
increase of exports of semiconductors (8.5%), informa-
tion and communication devices (8.4%), and bio-health 
(4.9%). However, the stagnation in demand for electric 
vehicles and China's increased competitiveness are weig-
hing on export growth.

▶ Domestic demand 
Domestic demand in most industries is expected 

to increase slightly year-on-year as consumer sentiment 
improves and companies launch new products.
- Machinery industries: Domestic demand in major 
industries such as general machinery (1.1%) and auto-
motive (3.6%) is expected to turn to growth in 2025 as 
manufacturers increase investment and companies focus 
their sales strategies on the domestic market.

Note: 1) Price in US dollars
           2) Automotive includes automotive parts (MTI 741, 742)

2025 Prospects for Korea’s 13 Major Industries: Growth Rate of Exports

2024 Total 2025 Total

Unit: % (year-on-year)80

60

40

20

0

-20

-40

0.30.3

-2.7-2.7 -2.8-2.8 -5.0-5.0 -3.4-3.4-7.5-7.5 -3.7-3.7-1.9-1.9

-15.3-15.3

-6.7-6.7

16.816.8

4.14.1 5.05.0 6.86.8
0.10.1

8.48.4
1.21.2 1.01.0

8.58.5
1.71.7 2.52.5 4.94.9

26.526.5

42.042.0

12.812.8

0.20.2

Automotive Shipbuilding 
General 

Machinery Steel
Oil 

Refining Textile Information and 
Communication 

Devices 

Home 
Appliances Semiconductors Display Secondary 

Batteries 
Petrochemistry Bio-health 
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Special Contribution - Materials industry: The recovery in downstream in-

dustries will enable a rebound in domestic demand of 
the petrochemical industry (4.2%), and the oil refining 
industry is expected to maintain the scale of domestic 
demand (0.1%). However, the steel industry (-2.1%) is 
expected to see domestic demand fall for two straight 
years due to the delayed recovery in demand from the 
construction sector.
- New and IT industries: Domestic demand for major 
IT industries such as information and communication 
devices (4.3%) and semiconductors (17.3%) is expected 
to increase, supported by strong IT exports and consu-
mers replacing their devices, and the bio-health industry 
is expected to maintain its strong growth (13.3%) by 
introducing new drugs. However, domestic demand for 
secondary batteries (-21.8%) is expected to continue to 
decline due to the shrinking production and sales of ele-
ctric vehicles.

▶ Production 
The IT and new industries group with a high depen-

dence on exports is expected to increase production, whi-
le the production of other industries, such as automotive, 
is expected to contract following the previous year due to 
weak improvements in domestic demand and export con-
ditions.
- Machinery industries: Overseas production expansion 
is expected to cause a second consecutive year of decline 
in automotive (-1.5%) production, and a slight decline in 
shipbuilding (-1.5%) is expected due to the base effect, 
but machinery (0. 2%) production is expected to increase.
- Material industries: Due to the weak improvement 
in domestic demand and export conditions, the sluggish 
performance of steel (-0.6%) and textiles (-1.0%) is 
expected to continue. The production of petrochemicals 
is expected to start growing albeit slowly (0.8%) as sales 
unit price improves.

Feature Story
Industry Focus

Note: The automotive industry figures are based on the volume of finished vehicles, shipbuilding on the volume of ships built, steel on the 
volume of steel materials, oil refining on the volume of petroleum products, and petrochemicals on the volume of the three major derivative 
products (synthetic resins, synthetic raw materials, and synthetic rubber). Other industries’ figures are based on the prices in Korean won.

2025 Prospects for Korea’s 13 Major Industries: Growth Rate of Production 
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- New and IT industries: As the strong export perfor-
mance and improved domestic demand continue, the 
production of information and communication devices 
(5.6%), semiconductors (11.1%), and bio-health (12.7%) 
is expected to continue growth, while secondary batteries 
(-4.4%) are expected to continue shrinking due to weak 
export and domestic demand.

▶ Imports 
Imports will grow by 3.6% year-on-year as IT and 

new industries increase imports in line with the recovery 
of domestic demand.
- Machinery industries: Increased imports related to 
electric vehicles are expected to boost automotive im-
ports, and general machinery is expected to continue to 
see an increase in imports due to the recovery of the ma-

nufacturing industry. Imports of the shipbuilding industry 
are expected grow as the industry imports more ships 
from China and build more LNG carriers. 
- Material industries: The continued influx of gene-
ral-purpose products from China is a factor leading to the 
increase in imports of steel, petrochemicals, and textiles, 
but domestic growth stagnation is expected to limit the 
increase. Imports of refined oil are expected to decline 
due to falling unit prices.
- New and IT industries: Imports of major IT industries 
are expected to continue growing as domestic demand 
recovers, new products are launched, and reverse imports 
spread. Imports of the bio-health industry are expected 
to turn positive, while the secondary batteries industry 
is expected to cut imports due to sluggish domestic de-
mand.

13 Key Industries

ㆍ Machinery Sector: Automotive, Shipbuilding, General Machinery 
ㆍ Materials Sector: Steel, Oil Refining, Petrochemicals, Textiles
ㆍ IT & New Industries Sector: ICT Devices, Home Appliance, Semiconductors, Display, 
   Secondary Batteries, Bio-health

Source: Korea Institute for Industrial Economics and Trade (kiet.re.kr)
* The opinions expressed in this article are the author’s own and do not reflect the views of KOTRA.
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At the Invest KOREA Summit 2024, held from November 6 to 8, 2024 

at the Grand Intercontinental Seoul Parnas, all 12 honorary  

ambassadors of foreign investment promotion for Korea, for the first 

time ever, gathered under one roof for a special roundtable discussion 

on Korea’s investment environment, and exchanged ideas for 

enhancing multilateral investment cooperation amidst the changing 

landscape of the global economy.

Feature Story
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Honorary Ambassadors of Foreign Investment Promotion for Korea:

Honorary 
Ambassadors Name / Nation Profile

Tim Yeo 
(United Kingdom)

· President of The New Nuclear Watch Institute, etc.
· Former) Deputy Minister of the UK Foreign Office, Home Office, etc.
· Edu) Master’s in History from the University of Cambridge, UK

Jean-Marie Hurtiger
(France)

· Senior Executive at ERG Europe (Global Consulting Firm)
· Former) CEO of Renault Samsung and Chairman of ECCK
· Edu) MBA from CEDEP, France

Takasugi Nobuya
(Japan)

· Chairman of the Policy Advisory Committee at the Asia-Pacific Policy Research Institute
· Former) President of the Seoul Japan Club, CEO of Fuji Xerox Korea, etc
· Edu) Bachelor’s in Commerce from Waseda University, Japan

James Choi
(Australia)

· President of The New Nuclear Watch Institute, etc.
· Former) Deputy Minister of the UK Foreign Office, Home Office, etc.
· Edu) Master’s in History from the University of Cambridge, UK

Thomas Byrne
(U.S.)

· CEO of Korea Society, Adjunct Professor at Columbia University
· Former) Vice President at Moody’s, Senior Economist at the Institute of International Finance
· Edu) Master’s in International Economics from JHU

Alex Kim
(U.S.)

· CEO of Three Kings Public Affairs, etc.
· Former) Congressional Aide, etc.
· Edu) MBA from Pepperdine University, USA

Micheal Danagher
(Canada)

· Member of the Steering Committee at the Canada-Korea Forum
· Former) Canadian Ambassador to South Korea, etc.
· Edu) MBA from McGill University, Bachelor’s degree from the U of O

Peng Wu
(China)

· Partner Attorney at Zhong Lun Law Firm
· Former) Antitrust specialist at the Beijing Municipal Administration
· Edu) Bachelor’s in Law from Peking University, etc.

Dirk Lukat
(Germany)

· Vice President at Schenker Deutschland AG (Frankfurt)
· Former) Representative of the ECCK 
· Edu) Michael Mount Waldorf School, Johannesburg, Hult Ashridge

Hwy Chang Moon
(South Korea)

· President of Seoul School of Integrated Sciences & Technologies
· Former) Chairman of the Institute for Industrial Policy Studies, etc.
· Edu) Ph.D. in Business Administration from the University of Washington

Tong Soo Chung
(South Korea)

· Chairman of Global Unity Holdings and AKR Co., Ltd.
· Former) Deputy Assistant Secretary for Financial Services at the DOC
· Edu) JD from UCLA, USA

Young Jae Kim
(South Korea)

· Executive Director at LG Electronics, etc.
· Former) Senior Engineer Velodyne and Apple
· Edu) Ph.D. in Electrical Engineering from Stanford University, USA



Each possessing a wealth of experience and kno-
wledge in their respective fields, 12 honorary ambassa-
dors of foreign investment promotion for Korea from 
nine different countries, met in person for the first time 
ever, contributing to active conversations to share in-
sights on Korea’s investment environment. The honorary 
ambassadors, appointed by the Ministry of Trade, In-
dustry and Energy based on their extensive network and 
expertise, also discussed how the changing global eco-
nomic landscape is expected to affect Korea’s business 
environment in the future. 

The roundtable discussion was opened by Tae 
Hyung Kim, commissioner of Invest KOREA, and faci-
litated by Tae Ho Bark, president of the Lee & Ko Glo-
bal Commerce Institute and professor emeritus of Seoul 
National University, and former minister for trade of the 
Korean government from 2011 to 2013. 

Notably, there was a strong consensus on the need 
for all countries to make more efforts to stabilize the glo-
bal supply chain. Korea, as a global auto and semicon-
ductor powerhouse, will continue playing a critical role 
in supply chain reorganization. Particularly, in the critical 
mineral supply chain, Korea has now taken on the role of 
chair of the Minerals Security Partnership (MSP) which 
was launched in June 2022 under the aim to accelerate 
the development of stable and diverse critical minerals 

supply chains worldwide.
Climate change was also another hot topic, with 

Tim Yeo stressing the importance of Korea’s role in 
green development and recommending more investment 
be made into Korea’s sustainable energy industries. 
Tong Soo Chung proposed the idea that traditional and 
eco-friendly energy industries need to strengthen coope-
ration for a more sustainable approach in responding cli-
mate change.

All of the ambassadors agreed that Korea, as one of 
the most advanced markets in the world, offers favorable 
prospects for foreign investments over the medium to 
long term. They also emphasized that the second Trump 
administration in the United States will bring about many 
changes for Korea, with Thomas Byrne highlighting that 
whatever the case, nothing will be able undermine the 
strong relationship between the US and South Korean 
economies as well as diplomatic and military establish-
ments. 

Feature Story
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By Grace Park
Investment PR Team, Invest KOREA

Korea Trade-Investment Promotion Agency (KOTRA)



20

Investment Requirement Company Profile

Amount 3 million USD Patents and 
Certificates

- Filed 10 patents for plant cultivation devices and 
PCT applications

- Registered 2 trademarks and filed 1 application 
through the Madrid Protocol

Investment 
Structure Equity Investment Financial 

Performance (Sales in 2023) Approx. USD 0.67 million

Investment Highlights

Lack of cultivation technology is an intrinsic problem in urban agriculture
With the dwindling of Korea’s agriculture sector, the prices of agricultural products rose, and urbanites began to solve 
problems by farming themselves. In the 10 years from 2010 to 2019 the number of participants in urban agriculture increased 
15 times to about 2,418,000, and the area of vegetable gardens also increased 12 times. In North America and Japan, indoor 
plant cultivators have become commonplace. In particular, the sale of indoor plant cultivators for growing hemp has been 
rapidly increasing in regions where hemp has been legalized, such as the United States and Germany. 

A showcase combining a patented hydroponic cultivation technology with its unique LED lighting technology and IoT
Once users plant seeds or seedlings and select the crop via a dedicated app, the system automatically manages temperature, 
humidity, lighting, and other factors based on data until harvest. This system reduces water usage by 98.8% compared to soil 
cultivation and cuts LED power consumption by 55%. With minimal discharge of waste nutrient solution, it is a sustainable 
product that can attract attention both in domestic and international markets. Unlike existing smart farm companies that 
build smart farms to sell crops, the company sells the indoor plant cultivator equipment itself and related utilities (seedlings, 
nutrient solutions), offering a different business model.

Investment Requirement Company Profile

Amount USD 3 Million Patents and 
Certificates

- Registered 7 patents and 5 SW copyrights, 
incl. a method for extracting 2D pipeline drawing data for 

3D design data generation 
- 7 patents pending

Investment 
Structure

Equity Investment, 
Joint Venture

Financial 
Performance (Sales in 2023) USD 1.47 million

Investment Highlights

Digital Transformation of the Civil Engineering Construction Industry
According to the Construction Economy Research Institute of Korea, most major companies in the construction industry are 
still in the information digitization stage, which is the digitization of existing analog data and contents, and few companies 
have reached the digital transformation stage using RFID, 3D scanners, and smart sensors. The company is leading the 
digitalization of the civil engineering and construction industries by utilizing AR, VR, AI, big data, IoT, GIS, and bump mapping 
technologies.

Smart Construction 3 D Integrated Management Platform
DTX AR is a solution that uses augmented reality technology to check the location and information of underground facilities 
and building structures based on design and construction information. Through the standardization of the solution and 
the integration of individual overseas market requirements into the platform, the business structure will transition from the 
existing service contract form to a SaaS model, with plans to expand into the global market. The company plans to enter the 
international smart construction market with smart construction technology products that integrate digital twin and AR 
technologies. 

Invest KOREA Market place (IKMP) is an online business matching platform available on 
Invest KOREA’s website with information on approximately 300 Korean companies seeking 
to partner with foreign investors. This month, we introduce some outstanding early-stage 

Korean companies.

COMPANY 

A

DTX
3D underground facility construction

management platform

PBD Master
Soft ground improvement construction

management system

Container

Showcase

• 

• 

• 

• 

COMPANY 

B

Invest KOREA Market Place

IKM
P
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About the Company

Tempus Inc. is an infrared sensor manufacturer es-
tablished in 2012. The company operates its own MEMS 
Fab and supplies optical NDIR gas sensors and infrared 
imaging sensors built based on its proprietary micro-ther-
mopile device. As the use of eco-friendly refrigerants 
will be mandatory from 2025, there is a demand for low-
end and long-lasting optical refrigerant sensors, and 
Tempus is leading the early-stage global market in this 
field.

Background

AI technology is based on data, and data is collect-
ed with sensors. Current development of AI semiconduc-
tors is focused on processing the collected data in data 
centers. In the future, the technology will expand to col-
lecting and immediately reflecting everyday information. 
In that regard, EDGE AI technology is the answer.

For autonomous driving (ADAS), driving infor-

mation must be analyzed and used in real time. Driving 
information includes various video information. For au-
tonomous driving in bad weather, vehicles need SWIR 
(short-wave infrared) image information that penetrates 
water, and for night driving, LWIR (long-wave infrared) 
image information that detects heat is required. Sensors 
that provide such information already exist, but they are 
too expensive to apply to vehicles.

Vehicles need multi-channel gas sensors with a li-
fespan of ten years or more to selectively detect various 
gases and ensure safety. These sensors are also very 
expensive and cannot be used in home air conditioners 
(HVAC) or vehicle air conditioners (HVAC).

Tempus has revolutionized the prices of mono-fre-
quency infrared imaging sensors, far-infrared imaging 
sensors, and multi-channel optical gas sensors with its 
micro-thermopile device, which is based on broadband, 
high-sensitivity, and ultra-low-cost infrared sensors. With 
the vision of creating AI robots' noses and eyes in the fu-
ture, the company is leading the innovation of technology 
and price with its original device technology.

Making AI Robots’ Noses and Eyes

Future U
nicorns
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About the Product

From 2025, air conditioners (HVAC) marketed in 
the United States, Europe, and Japan will be required to 
use eco-friendly refrigerants with a global warming po-
tential (GWP) of 750 or less. This is to limit the global 
warming potential of each refrigerant to 750 or less, as-
suming that the global warming potential of carbon dio-
xide (CO2) is 1. Existing refrigerants up to the third-ge-
neration had the safety rating of A1, so there was no 
need to install a refrigerant sensor. The fourth-generation 
eco-friendly refrigerant has a global warming potential 
of less than 750, but its safety classification is A2L or 
A3, meaning that it is flammable, and the installation of 
a refrigerant sensor is therefore mandatory.

The domestic and industrial air conditioners mar-
ket, which produces 100 million products each year, now 
needs refrigerant sensors. The use of eco-friendly refrige-
rants in vehicle air conditioners has been postponed for 
about two years, and their installation will be mandatory 

for 80 million new vehicles per year from 2027.
Among various third-generation refrigerants, R32 

is the only one with a GWP of less than 750 and a safety 
rating of A2L, and it needs to be fitted with a sensor. Its 
chemical formula is CH2F2, which means it is slightly 
flammable. Previously, R32 used metal oxide semicon-
ductor (MOS) sensors. However, these sensors have a 
fatal flaw in that they detect gas by heating the sensor 
when the refrigerant gas contacts the sensor, which cau-
ses them to deteriorate. In other words, these sensors 
have a short life. In order to guarantee the life of the sen-
sor for more than ten years, an optical NDIR sensor that 
is contactless is required. 

The NDIR sensors guarantee durability and reliabi-
lity, but they are very expensive, costing more than USD 
100, which is much costlier than MOS sensors, which 
are USD 10 or cheaper. Tempus matched the price and 
interface of its optical NDIR R32 refrigerant sensor with 
the existing MOS sensors based on its proprietary source 
technology, which enabled the company to win orders 
from global Tier-1 HVAC manufacturers and expand its 
market share.

In addition to the optical NDIR R32, Tempus is ex-
panding its offering of refrigerant sensors to R290, R744, 
and R1234yf. In addition, by expanding the application 
of its original technology, the company has developed a 
Battery Thermal Runaway Sensor that can detect off-ga-
ses, such as hydrogen (H2) and electrolyte gases (ele-
ctrolytes), emitted in small quantities at the beginning 
of battery failure so that it can detect defective batteries 
that may have thermal runaway at an early stage. The 
product is not only used for measuring the degree of de-
fects in electric vehicle batteries, but can also be used for 
preemptively detecting fires in ESS systems.

Tempy.eye, a 16-channel or 64-channel thermal 
imaging sensor, is attached to ceiling-mounted air con-
ditioners to support efficient indoor air conditioning. It 
can detect the number of people in any location in the 
room to maximize pleasant air conditioning and energy 
efficiency. The high-end product has the performance and 
price compatible with affordable air conditioners.
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Competitive Edge and Business Strategy

Tempus provides modular components to customers 
who make devices. The source of the performance and 
price competitiveness of its module is based on the dif-
ferentiated and price-competitive device that is applied 
to the module. In order to develop and produce differen-
tiated devices, it is necessary to operate a MEMS fab by 
investing a huge amount of money and time.

Over the past twelve years, Tempus has invested 
more than USD 25 million to maintain its own MEMS 
fab and develop its proprietary technology. The manda-
tory use of eco-friendly refrigerants in 2025 will provide 
the opportunity to become the unrivaled market leader in 
the large-scale market of more than 100 million units.

Tempus has 1) a wide-band sensor that can simul-
taneously detect the entire infrared spectrum from 1um 
to 25um, 2) a sensor operated with unique compound 
thin-film technology that has a sensitivity (SNR) five 
times higher than that of other global competitors, 3) a 
price-competitive sensor that uses an 8-inch wafer and 
achieves a yield of 95% or more, and 4) competitive 
advantage in modules that minimize additional costs by 
using digital chips in the operation of all modular pro-
ducts (ROIC).

Tempus commercialized 2-channel, 4-channel, and 
16-channel optical gas sensors, and is working to put 
64-channel and 4,800-channel versions on the market 
within five years. The 16-channel gas sensor selectively 
detects 15 different gases. As for short-wave infrared 
and far-infrared imaging sensors. 16-pixel and 64-pixel 
versions have been commercialized, with 4,800-pixel 

versions to be commercialized in 2025 and 300,000-pixel 
versions to be commercialized within five years.

Future Plans

In order to create a sustainable company, it is im-
portant to develop a differentiated core competitiveness 
while securing a stable cash flow structure. Tempus's 
goal for 2025 is to achieve sales of more than USD 15 
million and make profit with its optical NDIR refrigerant 
sensor and Tempy.eye, which is a 64-channel thermal 
imaging sensor.

Going forward, Tempus plans to secure funds with 
a KOSDAQ listing in early 2026 to grow into the world's 
top global unicorn that supplies the most noses and eyes 
for future AI robots.

We are a small company. But our vision is to lead 
the world’s low-end multi-channel infrared spectroscopy 
technology (optical gas sensor, short-wave infrared ima-
ging sensor, thermal imaging sensor) market. As a small 
company, we value “cooperation.” Hopefully, this intro-
duction will help us expand global cooperation and lead 
to practical results.

Future U
nicorns

* The opinions expressed in this article are the author’s own and 
do not reflect the views of KOTRA.

By Alex B.K. Shin 
Chief Executive Officer, Tempus

alex.shin@tempuselec.com
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Gwangju High-Tech National 
Industrial Complex

The Gwangju High-Tech National Industrial Complex started by focusing on the 
photonics industry to grow into the country’s leading photonics industry cluster. Since then, 

the complex temporarily faced difficulties due to fierce price competition with China, but 
upgraded itself by leveraging its accumulated photonics technology and seeking 

convergence with other fields such as medicine and electronic devices.
Among the fourteen industrial complexes located in the Gwangju area (one national 

industrial complex, eight general industrial complexes, one agro-industrial complex, and 
two undeveloped complexes), the Gwangju High-Tech National Industrial Complex is the 

largest in size, housing 42% of all companies operating in the fourteen industrial complexes. 
After being designated as a national industrial complex in 1990, the complex saw the 
construction of the first section completed in December 1998, followed by the second 

section in December 2012. The complex is also a great place to live in as it is conveniently 
located and connected to Bitgoeul-daero—one of the city’s major highways—and has a 

well-developed commercial district.

Location Report
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For these reasons, the number of companies ope-
rating in the Gwangju High-Tech National Industrial 
Complex is steadily increasing: there were 1,506 te-
nants in 2020, 1,695 in 2021, 2,072 in 2022, and 2,194 
in 2023. In the past year, the complex produced KRW 
6.98 trillion, exported USD 2.97 billion, and had 18,612 
employees. Among the fourteen industrial complexes in 
Gwangju, the complex ranked second in export volume 
(accounting for 35.6%) and the number of employees 
(accounting for 27.5%).

The future of the Gwangju High-Tech National In-
dustrial Complex is focused on high-tech development. 
From 2022 to the present, the Smart Green Industrial 
Complex project has completed the Smart Integrated 
Control Center, the Smart Energy Platform, and the 
Smart Talent Training Project, and the Center for Joint 
Research and Utilization of Distributed Energy will be 
completed soon. The construction of a smart logistics 
platform and energy self-sufficient infrastructure is also 
scheduled to be completed next month.

The solid preparation makes the future of the 
complex all the more promising. It is attracting passio-
nate young people who are eager to dream and succeed. 
This must be why the Gwangju High-Tech National In-
dustrial Complex is transforming into a young and creati-
ve center of high-tech industries.

The number of companies specializing in high-tech 
industries, such as IT and AI, is rapidly increasing in the 
large-scale Knowledge Industry Center located within the 
industrial complex. In response to surging demand, the 
Korea Industrial Complex Corporation as the managing 

authority of the complex renovated dilapidated spaces 
and installed amenities while creating spaces for startups 
to develop and test new technologies. Since then, the 
Gwangju High-Tech National Industrial Complex saw 
a dramatic change in its industrial structure, which was 
concentrated on high-tech manufacturing. It has been 
transformed into a young industrial complex focused on 
ICT and knowledge industries.

The majority of the companies operating in the 
complex are small and medium-sized enterprises. Anot-
her factor that makes the complex attractive to small and 
medium-sized enterprises is the wide variety of research 
institutes and organizations supporting them. They can 
also benefit from innovative institutions and research ins-
titutes and facilities that provide public functions, such 
as the Korea Industrial Complex Corporation, Gwangju 
Techno Park, the Korea Photonics Technology Institute, 
the Gwangju Institute of Science and Technology, and 
the Korea Electronics Technology Institute.

The Gwangju High-Tech National  Industr ial 
Complex is also a hot spot among the younger generati-
on thanks to High-tech Siridan-gil, a street bustling with 
famous cafes and restaurants. As the complex is also a 
popular residential area, the workers are highly satisfied 
with their workplaces and contributing to the high vita-
lity of the complex. Being a smart and hip space where 
young people can dream, work, and enjoy life: this must 
be the ultimate goal of the industrial complexes of the 
future. In that sense, the future of the Gwangju High-Te-
ch National Industrial Complex is bright as it is headed 
toward that direction. 

Total Area Industrial Facilities Residential Facilities Supporting Facilities Public Facilities

9,991 2,458 1,787 2,508 3,238

Gwangju High-Tech National Industrial Complex

ㆍLocation: Daechon-dong, Yeonje-dong, Sinyong-dong (in Buk-gu) and Bia-dong (in Gwangsan-gu), Gwangju 

ㆍArea                                         

*Source: (Text/photo) Korea Industrial Complex Corporation
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Every month, in cooperation with the Korea Tourism Industry (KTO), Invest KOREA features one unique region 

in Korea as an ideal venue for corporate meetings, international conventions, and incentive travels. Read on 

to find out more on the KTO’s Korea Unique Venue initiatives and plan your next visit to Korea!

Discover the unique beauty of diverse regions throughout Korea

What is
KOREA

UNIQUE 
VENUE?

Incentives for 
Organizers

The MICE industry is celebrated as the “golden industry without limits” of the 4th Industrial Revolution Era. With 

the growth of this industry, MICE venues are increasing in variety. Nowadays, corporations and institutions, which have 

preferred large scale convention centers in the past, are increasingly seeking out special places and experiences, or “uni-

que venues” that showcase traditional local cultures and regional characteristics.

The Korea Tourism Organization regularly selects and promotes such unique venues that can be found all throug-

hout the country—places with a distinct Korean charm that captivate its visitors. After various studies and evaluations 

on the suitability of the purpose, scale, and size of various events and meetings, the KTO has selected 39 of Korea’s uni-

que venues to fit your various needs.

These 39 “KOREA Unique Venues,” which demonstrate the special characteristics of its respective region, are 

bound to add color to your events and provide visitors with experiences and memories beyond expectations. Korea’s 

doors are wide open for you to experience the country’s culture and beauty to their fullest.

Subjects of incentive support for international meetings (event hosting/global PR  
and event hosting support)

Common Conditions: 

1. Meetings hosted by international organizations or members of the international organizations, or legal entities & 

    groups which are part of international organizations that fulfill ALL of the following conditions. 
- Foreigners from at least 5 or more countries shall participate in the meetings. 

- Total number of meetings participants shall be at least 300 or more and foreign participants shall be at least 100 or more. 

- The duration of the meetings shall be at least 3 days or longer. 

2. Meetings hosted by legal entities & groups which are not a part of international organizations that fulfill ALL of the 

    following conditions. 
- Among the meeting participants, total number of foreign participants shall be at least 150 or more. 

- The duration of the meetings shall be at least 2 days or longer.

Subjects of incentive support for corporate meetings/incentive tours
Common Conditions: 

1. Visitors should stay in Korea for at least 2 days or longer. 
* “NOT” applicable for hobby clubs, fan clubs, religious organizations, government officials’ groups, and/or student groups. 

2. Among the participants, total number of foreign participants shall be at least 10 or more.

Additional Conditions: 
1. Incentive Tour: Incentive Tour Groups (as performance awards), with sponsoring corporations paying for all of tour 

    related expenses for visiting Korea. 

2. Corporate meetings: Groups of people who are visiting Korea for meetings hosted by specific corporations for the 

    express purpose of meetings or travels 
* Meetings with at least 4 hours or longer shall be included in the official schedule.

For further details, please visit the K-MICE website at https://k-mice.visitkorea.or.kr.

K-MICE KOREA UNIQUE 
VENUE

❖

❖

❖



Experience Korea

Korean Folk Village, a traditional culture theme park, was created
by collecting the folk customs that have been passed down
for a long time in one place. Across a 245-acre area, there is a
replication of a Joseon period village which shows the actual
living conditions and culture of daily life, various exhibits, and
performance halls.

Venue & Rental Information

• Address: 90 Minsokchon-ro, Giheung-gu, Yongin-si, Gyeonggi-do, Korea
• Phone Number: +82-31-288-0000 Homepage: https://www.koreanfolk.co.kr/multi/english/
• Inquiries: +82-31-288-1709 / koreafolkvillage@gmail.com
• Major Events Held in Recent Years: Financial Alliance Singapore Dinner (2019) /
   Herbalife Malaysia Tour & Dinner (2019)

Source: Korea Tourism Organization, “2022 KOREA Unique Venue”

Korean Folk Village
GYEONGGI-DO
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Business in Korea

Visa
In principle, a foreigner should obtain a visa in advance in order to enter the 

Republic of Korea. Unauthorized entry and departure is not permitted even for 

a person who obtained a visa or is eligible for no visa entry, which means every 

person must go through the immigration declaration process at the border,  

airport and seaport, and entry may prohibited because of a failure to meet any 

of the requirements therein. In addition, a foreigner who intends to stay in 

Korea for more than 90 days should file for alien registration at the immigration 

office in the jurisdiction of the place of residence or regional immigration service.
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How to Enter Korea
A foreigner can enter the Republic of Korea through one of the following procedures:

1. Obtaining a visa from a diplomatic mission abroad

2. When necessity for visa is recognized before visa issuance
Entry into Korea is permitted by obtaining a certificate of visa issuance (or certification number) from a local 

immigration office having jurisdiction over the address of the inviter in advance and submitting it to an 

overseas diplomatic mission.

3. Arriving at Korea without a visa and obtaining a status of stay and period of stay at  
     immigration inspection at the airport

Business in Korea

Issuance of a visa at
a Korean embassy or

consulate

Certificate of
visa issuance

or certification
number issued

from a local
immigration office

Applicable only to nationals of countries with a visa exemption
agreement with Korea and nationals of countries

where Korea grants no-visa entry.

Visa issuance
by a Korean
embassy or
consulate

Immigration
inspection

at the airport

Permission to
enter granted

Immigration inspection 
at the airport 

(confirmation)

Permission to
enter granted
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Guide to Selection of Investment Sites

Industrial Sites in Korea

(1) The Selection of Sites

A. Purpose of the Guide
• ‘Location’ is important not only for business establishments, but also for industrial factories as well. For investors, the 
choice of location has a significant influence on their investment outcome.
What is a good location for investors? A lot of research has been done on location over the years. While focus was 
placed on cost in the past, investors now consider a wide variety of factors when choosing the ideal location.
Starting with the designation of free trade zones in 1970, Korea has been promoting the attraction of foreign 
investment by designating foreign investment zones and free economic zones. Because there was a need to make the 
necessary information regarding Korea’s industrial site system accessible to foreigners, this guide focuses on providing 

information on investment sites for foreign investors and foreign-invested companies.

B. Factors that Companies Consider
• ‘A variety of factors such as internal corporate factors, industrial and external policy factors, etc. can influence a 
company's decision of a factory site depending on the characteristics of the company including size, type of business, 
and start-up/ relocating company.
Companies’ site selection criteria have changed as times changed, moving on from the industrialization era, information 
era, and knowledge-based era. While traditional production factors such as land and capital were important in the 
industrialization era, knowledge and human resources have become more important
in the knowledge-based era. In other words, while comparative advantage was placed on production costs in the 
past, more emphasis is being placed on sociocultural and institutional factors such as innovation, learning, interaction 
between innovators, institution, cooperation and trust.
A company decides its site depending on the type of industry and business it is engaged in, and the factors influencing 
a company's choice of site are changing with economic paradigm shifts. In the traditional manufacturing industry, 
companies chose their sites based on factors such as access to labor, transportation, land, raw materials, market, 
power supply, government support, etc., while in the field of new industries which value knowledge, information and 
innovation, more importance is placed on the factors that facilitate innovation and the proliferation thereof, while at 
the same time prioritize spacial proximity as close linkage between the functions of each step of the value chain. Some 
of the key factors determining a location include a wide pool of technology workforce, accessibility to R&D facilities, 
and clusterization of related industries.
The process of determining a location also varies depending on the size of the area. On the metropolitan city level, 
macro factors such as government policies and labor market traits, while on the smaller regional level, priority is 
placed on infrastructure such as transportation and communication, labor market conditions, education and cultural 
environment, accessibility to front and back industries, etc. Decisions on details such as specific spots and buildings are 
made based on the traits of land and buildings.



�������������

�������������������

���� ������
��



To subscribe to Invest Korea, e-mail ikonline@kotra.or.kr

Invest Korea_Published since 2011 by the Korea Trade-Investm
ent Prom

otion A
gency (KO

TRA
) Registration N

um
ber: 

11492 February 2011

Southwest Asia
Tel: (91-11)4230-6300
E-mail: ktcdelhi@ktcdelhi.net
Ahmedabad, Bengaluru, Chennai, Colombo, 
Dhaka, Karachi, Kolkata, Mumbai, New Delhi 

Southeast Asia & Oceania
Tel: (84-24)3946-0511
E-mail: kotrahanoikbc@gmail.com
Auckland, Bangkok, Danang, Hanoi, 
Ho Chi Minh, Jakarta, Kuala Lumpur, 
Manila, Melbourne, Phnom Penh, Singapore, 
Surabaya, Sydney, Vientiane, Yangon

Japan
Tel: (81-3)3214-6951
E-mail: kotratky@kotra.or.jp
Fukuoka, Nagoya, Osaka, Tokyo

Africa
Tel: (27-11)784-2940
E-mail: kotra@kotra.org.za
Abidjan, Accra, Addis Ababa, 
Dar es Salaam, Johannesburg, Khartoum, Lagos, 
Maputo, Nairobi 

CIS
Tel: (7-495)258-1627
E-mail: info@kotra.ru
Almaty, Baku, Kiev, Minsk, Moscow, 
Novosibirsk, Saint Petersburg, Tashkent, 
Ulaanbaatar, Vladivostok

Europe
Tel: (49-69)2429-920/9
E-mail: frankfurt@kotra.or.kr
Amsterdam, Athens, Beograd, Bratislava, 
Brussels, Bucharest, Budapest, Copenhagen, 
Frankfurt, Hamburg, Helsinki, Lisbon, London, 
Madrid, Milano, Munich, Paris, Prague, Sofia, 
Stockholm, Vienna, Warsaw, Zagreb, Zurich

Middle East
Tel: (971-4)450-4360
E-mail: ktcdxb@emirates.net.ae
Alger, Amman, Baghdad, Cairo, Casablanca, 
Damascus, Doha, Dubai, Istanbul, Kuwait, 
Muscat, Riyadh, Tehran, Tel Aviv, Tripoli

Central / South America
Tel: (52-55)5514-3173
E-mail: mexico@kotra.or.kr
Asuncion, Bogota, Buenos Aires, 
Guatemala, Habana, Lima, Mexico City, 
Panama, Quito, Santiago, Santo Domingo, 
Sao Paulo

North America
Tel: (1-212)826-0900
E-mail: kotrany@hotmail.com
Atlanta, Chicago, Dallas, Detroit, 
Los Angeles, New York, Silicon Valley, 
Toronto, Vancouver, Washington, D.C.

China
Tel: (86-10)6410-6162
E-mail: pekktc@kotra.or.kr
Beijing, Changchun, Changsha, Chengdu, 
Chongqing, Dalian, Guangzhou, 
Hangzhou, Harbin, Hong Kong, Nanjing, 
Qingdao, Shanghai, Shenyang, Shenzhen, 
Taipei, Tianjin, Wuhan, Xiamen, Xian, 
Zhengzhou

 KOTRA's Global Network

Head Office. 13, Heolleungno, Seocho-gu, Seoul, Republic of Korea
Tel. (82-2) 3460-7849  |  Fax. (82-2) 3460-7920  |  E-mail. ikonline@kotra.or.kr

Publisher. Kang Kyung Sung  |  Director General. Kim Byung Ho  |  Director. Myunglae Choi
 Editor-in-chief. Grace Park   |  Designer. Yoojin Jang

KOTRA's Investment Support Offices

ASIA & OCEANIA
Beijing, China
Tel: (86-10) 6410-6162

Fukuoka, Japan
Tel: (81-92) 473-2005

Guangzhou, China
Tel: (86-20) 2208-1600

Hong Kong, China
Tel: (852) 2545-9500

Melbourne, Australia
Tel: (61-3) 9860-0500

Nagoya, Japan
Tel: (81-52) 561-3936

Osaka, Japan
Tel: (81-6) 6262-3831

Qingdao, China
Tel: (86-532) 8388-7931

Shanghai, China
Tel: (86-21) 5108-8771/2

Singapore
Tel: (65) 6426-7200

Sydney, Australia
Tel: (61-2) 8233-4000

Taipei, Taiwan
Tel: (886-2) 2725-2324
Tokyo, Japan
Tel: (81-3) 3214-6951

EUROPE
Amsterdam, Netherlands
Tel: (31-20) 673-0555

Brussels, Belgium
Tel: (32-2) 203-2142

Copenhagen, Denmark
Tel: (45) 3312-6658

Frankfurt, Germany
Tel: (49-69) 2429-920/9

Hamburg, Germany
Tel: (49-40) 3405-7411

London, UK
Tel: (44-20) 7520-5300
Madrid, Spain
Tel: (34-91) 556-6241

Milan, Italy
Tel: (39-02) 79-5813

Munich, Germany
Tel: (49-89) 2424-2630

Paris, France
Tel: (33-1) 5535-8888

Stockholm, Sweden
Tel: (46-8) 308-090

Vienna, Austria
Tel: (43-1) 586-3876

Zurich, Switzerland
Tel: (41-44) 503-5300

MIDDLE EAST
Dubai, United Arab 
Emirates
Tel: (971-4) 450-4360

NORTH AMERICA
Atlanta, USA
Tel: (1-470) 682-3952

Chicago, USA
Tel: (1-312) 644-4323

Dallas, USA
Tel: (1-972) 243-9300

Detroit, USA
Tel: (1-248) 619-1601

Los Angeles, USA
Tel: (1-323) 954-9500

New York, USA
Tel: (1-212) 826-0900

Silicon Valley, USA
Tel: (1-408) 432-5000

Toronto, Canada
Tel: (1-416) 368-3399

Vancouver, Canada
Tel: (1-604) 683-1820

KOTRA has 129 overseas offices and 10 headquarters worldwide


