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Foreign Direct Investment

KOTRA to
operate "Foreign
Investment
Company On-site
Support Team

Industry

On February 26, the Korea Trade-Invest-
ment Promotion Agency (KOTRA) an-
nounced that it will operate a "Foreign In-
vestment Company On-site Support Team"
to assist foreign-invested businesses and
improve the local investment environment.

The On-site Support Team will visit for-
eign investment companies and listen to
their issues on-site, seeking solutions for
support in 10 sessions in the first half of
this year.

Asia's biggest drone
show opens in Busan

Seoul vows to
nurture 10,000 Al
talents annually

SK hynix breaks
ground on its
first fab in Yongin
semiconductor
cluster

Drone Show Korea (DSK), the biggest
drone exhibition in Asia, kicked off on Feb.
26 in S. Korea's southeastern port city of
Busan to showcase drone technologies that
can be used across various industries, from
defense and space to future mobility.

The 2025 DSK showcased drone technol-
ogies of 306 companies from 15 countries,

The Seoul city government on Feb. 11
announced policy strategies to promote the
artificial intelligence (Al) industry, vowing
to foster 10,000 Al professionals every
year and build an Al technology city where
work, living and pleasure are combined.

The strategies, unveiled by Mayor Oh Se-
hoon during an Al conference at COEX in
southern Seoul, call for creating an Al pow-
erhouse based on seven tasks, including
nurturing talent, building infrastructure, ex-

SK hynix Inc. said on Feb. 25 that it has
started construction on its first fabrication
plant and relevant facilities at an envisioned
semiconductor cluster in Yongin, south of
Seoul.

The Yongin semiconductor cluster aims to
serve as a key production hub for artificial in-
telligence (AI) memory chips, integrating SK
hynix's fabs with materials and chip equip-

the largest attendance in the event's 10-year
history, according to the Ministry of Trade,
Industry and Energy.

This year's event expanded the range of
its exhibition to drone-related industries,
such as new space, future mobility, carbon
neutrality and artificial intelligence (AL).

panding investment, convergence between
industries and globalization.

Seoul City plans to train 10,000 Al talents
annually, 4,000 through the Seoul Software
Academy and 6,000 through universities, to
respond to the rapidly increasing demand in
the sector.

Also, as part of infrastructure develop-
ment, the so-called Seoul Al Tech City will
be created in the Yangjae Al innovation dis-
trict in southern Seoul.

ment companies, as well as other essential
infrastructure.

Last year, SK hynix committed to investing
KRW 9.4 trillion (USD 6.6 billion) to build
the first fabrication plant.

Under its broader plan, the cluster will
eventually house four SK hynix fabs, with
the first facility slated for completion by May
2027.



Trade & Commerce

Exports from free
trade zones log
record USD 14.9
bin in 2024

S.Korea's auto parts
exports to U.S hit
record high in 2024

Government & Policy

S. Korea exported a record USD 14.9
billion worth of products from its free trade
zones (FTZs) last year on strong global demand
for automobiles, ships and semiconductors,
the industry ministry said on Feb. 4.

The combined outbound shipments from
13 FTZs across the country jumped 22.5
percent from USD 12.1 billion in 2023 to
reach an all-time high, according to the
Ministry of Trade, Industry and Energy. It
also marked the fourth consecutive year the
figure exceeded USD 10 billion.

S. Korea's exports of auto parts to the
United States hit a record high last year,
data showed on Feb. 23, as experts weigh
the potential impact of incoming auto tariffs
from the United States.

Exports of automotive parts to the U.S.
totaled USD 8.22 billion in 2024, up from
USD 8.08 billion the previous year, accord-
ing to data compiled by the Korea Auto
Industries Coop. Association.

The figure has been on a steady increase

S. Korea has seven industrial complex
type FTZs in Masan, Gunsan, Ulsan and
other areas, and six airport and seaport type
zones, including those located near Incheon
International Airport, the main gateway to
Seoul, and seaports in the southeastern cit-
ies of Busan and Pohang.

FTZs are special economic zones where
various tax and tariff benefits are provided
to guarantee more freedom in manufactur-
ing, logistics and trade.

from USD 6.91 billion in 2021 and USD
8.03 billion in 2022.

In 2024, shipments to the U.S. accounted
for 36.5 percent of the country's total auto
parts exports at USD 22.55 billion, accord-
ing to the data.

The European Union was the sec-
ond-largest destination of S. Korean auto
parts, accounting for 17.3 percent of overall
exports last year, followed by Mexico with
9.5 percent and China 6.4 percent.

S. Korea to
invest 260 bin
won to develop
advanced
shipbuilding
technologies

S.Korea to
spend 28.4 bin
won to promote
global expansion
of medium-sized
enterprises

S. Korea will invest KRW 260 billion
(USD 179 million) to develop cutting-edge
shipbuilding technologies this year as part
of efforts to bolster the global competitive-
ness of its shipbuilding industry, the indus-
try ministry said on Feb. 11.

The proposed amount marks a 40 percent
increase from the corresponding budget for

S. Korea will spend 28.4 billion won
(USUSD 19.5 million) this year on sup-
porting the global expansion of local me-
dium-sized enterprises, according to the
industry ministry on Feb. 13.

Since 2011, the ministry has been provid-
ing support for local medium-sized busi-
nesses in becoming "world-class" among
competitors, funneling a combined KRW

2024, according to the Ministry of Trade,
Industry and Energy.

Of the KRW 260 billion, the ministry will
invest KRW 170 billion in developing tech-
nologies for creating eco-friendly vessels,
KRW 70 billion in the digital transition of
shipbuilding procedures and KRW 20 bil-
lion in developing autonomous vessels.

870.9 billion for research and development
projects, exports and financing for such
firms.

"Last year, these world-class companies
exported a record USD 683.8 billion," Oh
Seung-cheol, a ministry official in charge
of industry infrastructure, said, calling for
their role in overcoming growing uncertain-
ties in global trade.

Source: www.investkorea.org, Yonhap News Agency, Korea Economic Daily Global Edition, Pulse by Maeil Business News Korea
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